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Immediate Report

The Event: The composition of the sources of the dividend and applicable tax rate

See the attached report.
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Time: 18:00
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January 13, 2015

To: To:
The Securities Authority ~ The Tel Aviv Stock Exchange

WwWw.isa.gov.il www.tase.co.il

Immediate Report - The Composition of the Sources of the Dividend and Applicable Tax

Rate in this Respect

Further to Israel Corporation Ltd. (the “Company”) transaction report dated December 23, 2014
(reference No: 2014-01-229086), including the Israeli Tax Authority approval regarding the
withholding tax in respect of the distribution of the shares of Kenon Holding Ltd. (“Kenon”) as
a dividend-in-kind, and the Israeli Tax Authority clarification thereto dated November 11, 2014,
which were annexed to the said report, according to which the Distribution Amount shall be
determined according to the sum of the number of shares of Kenon, which will be distributed at
the time of the distribution of the dividend-in-kind multiplied by the average closing price of
Kenon shares at the end of the first three days of trading on the Tel Aviv Stock Exchange, please
find below a table which concentrates the composition of the sources of the dividend and

applicable tax rate in this respect.

According to the calculation method which was set in the Tax Authority’s approval regarding
the withholding tax, the value of one share of Kenon is NIS 78.9966667.

I(;)v(i)(];;::g Individuals Companies Ri(;:’gcie%r;s
:pézlzrr]]wg from an approved enterprise 52 5% 15% 15% 4%
tlarr]](t:grrgﬁse/be:gfri‘liariesan epproved 30.5% 15% 15% 15%
Income subject to companies tax™® 17.0% 25% 0% 25%
[1] Income subject to corporate tax — income from the distribution of profits or from a dividend whose source

is income produced or accrued in lIsrael, which was received directly or indirectly from another body
corporate which is subject to corporate tax.

Respectfully,

Israel Corporation Ltd.
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