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ICL REPORTS Q4 & FULL YEAR 2017 RESULTS

- Fourth quarter sales of $1.36 billion compared to $1.34 billion for 04 2016 -
- Operating income of $189 million compared to $72 miilion in (4 2016. Adjusted operating income of $168 million, an increase of 20% from 8140 million in 04 2016 -
- Strong performance in Q4 driven by recovery of the potash market and reduction in G&A -
- Annual sales of $5.42 billion compared to $5.36 billion for 2016 -

- Annual eperating income of $629 million compared to operating loss of $3 million for 2016. Adjusted operating profit increased by 12% to 5632 million despite challenging
commodity businesses environment -

- Completion of water desalination company divestment and cash flow generation fueled $231 million reduction in net debt, Further reduction expected by mid-2018 ufter
additional divestments are completed —

Tel Aviv, Israel, February 14, 2018 - ICL (NYSE & TASE:ICL), a leading global specialty minerals and specialty chemicals company, today reported its financial results for the
fourth quarter and year ended December 31, 2017

Sales for the fourth quarter were $1,361 million compared to $1,338 million for the comparable period in 2016, TCL’s sales for 2017 were $5.42 billion compared o $5.36 billion for
2016. The Company reported operating income of $189 million compared to $72 million for the fourth quarter of 2616, an increase of 160%. Adjusted operating income ncreased to
5168 million from $140 million in the prior-year quarter, an increase of 20%, supported by the recovery of the potash market and a reduction in G&A. Due to ICL's balanced
business structure, strong potash results in the fourth quarter compensated for off-season Specialty Solutions” results. Adjusted EBITDA for the fourth quarter was $276 million
compared to $264 million in the prior-year quarter.

Operating income for 2017 increased to $629 million compared to an operating loss of $3 million in 2016. Adjusted operating income in 2017 increased by 12% to $652 million,
supported by higher potash prices and the strong performance of ICL’s Advanced Additives and Industrial Products business lines, as well as a reduction in G&A expenses The
Company recorded increased sales and operating margins in 2017, despite internal and external challenges that included continuing pressure on phosphate fertilizer prices and a
short-term increase in production costs at ICL’s UK and Spanish operations as the Company worked to optimize its mineral assets, 1CL’s results were also impacted by reduced dairy
protein sales at ICL Food Specialties and the short-term slowdown in production at ICL Rotem’s phosphate operation in Israel, resulting from the spill at one of its phospho-gypsum
ponds. However, the execution of prudent capital allocation and successful divestments contributed to the Company’s solid financial position, By focusing on its core mineral chains,
ICL’s strategy is designed to improve the competitive position of its mineral assets and grow its specialty businesses, (See “ICL’s Strategic Direction” below.)
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ICL’s Acting CEO, Asher Grinbaum, stated, “I am proud to report that ICL demonstrated achievements across many financial parameters in 2017 — in sales, operating margins,
net profit, free cash flow and net debt. In addition to increasing our financial stability during 2017 by controlling CapEx, optimizing working capital and reducing our G&A
expenses, we significantly reduced losses at our YPH JV in China, successfully continued our process of divesting from low-synergy assets, including ICL’s holdings in IDE
Technologres and our fire safety and oil additives businesses, for an aggregate §1.2 billion. We also grew our Specialty Fertilizer business despite commodity headwinds and
accelerated the transfer of production at ICL UK from potash to Polysulphate, growing Polysulphate sales by around 50%. In addition, we entered into a long-term, beneficial
agreement for the supply of natural gas to power our Israel-based facilities. A major overhang on our shares was also removed following Potash Corp’s sale of its entire stake in 1CL
in January 2018, Our ongoing efforts to strengthen ICL’s financial pesition and to balance our specialties and commodities businesses, combined with our unique mineral assets and

value chain, unparalleled global production and logistics platform and dedicated and talented 13,000 employees, position ICL well to achieve further growth and increased value in
2018 and the years ahead”.

ICL’s Chairman, Mr. Johanan Locker, stated, “ICL’s results in 2017 demonstrate management’s successful execution of the Board’s strategic direction. 1CL has successfully
divested low-synergy assets which have helped to reduce debt, enhance financial stability and create additional resources for future growth. Looking forward, 1CL will focus on its
core businesses aiming lo further strengthen the competitiveness of its existing mineral assets while expanding our specialty businesses, In addition, ICL will combine its capabilities
in the agriculture market with the growing use of precision agriculture, to significantly expand its specialty solutions portfolio to this market. The Company’s successful efforts
inerease our confidence in our ability to weather market challenges while building value for our stakeholders.”

FINANCIAL RESULTS

100272007 10122016 1202007 11272016
$ Yo of $ Y of $ Yo of $ % of
millions  sales millions  sales  millions _ sales  millions  sales

Sales 1,361 “ 1,338 3 5,418 . 5363 5
Gross profit 429 32 416 31 1,672 31 1,660 31
Operating income (loss) 189 14 72 5 629 12 (3) -
Adjusted operating income (1) 168 12 140 10 652 12 582 11
Net income (loss) - shareholders of the Company 155 11 32 2 364 7 (122) -
Adjusted net income - shareholders of the Company (1) 142 10 114 9 389 7 451 8
Adjusted EBITDA (2) 276 20 264 20 1,059 20 1,051 20
Free cash flow (3) 137 127 405 o 34p

(1) See “Adjustments to reported operating and net income” in the Appendix below.
(2) See "Adjusted EBITDA for the periods of activity” in the Appendix below.
(3) See Appendix below for reconciliation,

ro
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Sales Expenses Operating income
S millions

Q4 2016 figures 1,338 (1,266) 72
Total adjustments Q4 2016 * - 68 68
Adjusted Q4 2016 figures 1338 (1,198) 140 )
Quantity (64) 66 2 t
Price 53 33 1
Exchange rate 34 (31) (17) "’
Raw materials o (6) 6) '
Energy {7) (7) "
Transportation 10 10 '
Operating and other expenses s (7 )] ‘
Adjusted Q4 2017 figures 1,361 (1,193) 168
Total adjustments Q4 2017 * - {21) {21)
Q42017 figures 1,361 (1.172) 189

* See " Adjustments to reported operating and net income” in the Appendix below

Revenue: Consolidated sales improved by around 2% to $1,361 million in Q4 2017, driven primarily by higher sales of phosphoric acid in ICL Phosphate, fire safety products in
ICL Advanced Additives, specialty agriculture products m ICL Specialty Fertilizers and bromine-based industrial products in ICL Industrial Preducts. These improvements were
partially offset by a decrease in quantities sold of phosphate fertilizers in ICL Phosphates, potash in ICL Potash & Magnesium and clear brine solutions in ICL Industrial Products.
Favorable pricing in potash in ICL Essential Minerals (an increase of $20 in the average FOB price per tonne), as well as bromine-based industrial products in ICL Specialty
Solutions, also contributed to the improvement relative to the prior year. In addition, sales were favorably impacted by the strengthening of the euro against the dollar.

Operating income: Operating income was positively impacted by the Company’s product mix, mainly higher share of potash sales from the Dead Sea and higher sales of fire safety
products compared to Q4 2016, increases in selling prices as described above and lower transportation costs due to lower quantities of potash sold. This was partly offset by the
strengthening of the shekel and euro against the US dollar which increased production costs, higher sulphur prices which increased costs in ICL’s phosphate value chain and higher
electricity prices in Europe. The negative impact of other operating expenses derives mainly from income relating to employee benefits recorded in the fourth quarter of 2016 and 2
provision for an environmental claim in Israe! made this quarter. This was partly offset by insurance income in Israel in the fourth quarter of 2017. The increase in annual operating
income was driven primarily by operational cost-saving measures (including G&A) throughout the Company; higher sales quantities of fire-safety produets, bromine compounds,
phosphoric acid and specialty agriculture products; higher prices for potash and flame retardants; lower sulphur prices in ICL Rotem and lower raw material costs in ICL Specialty
Fertilizers. This was partly offset by a decrease in sales of phosphate rock, phosphate fertilizers and dairy proteins, lower prices of phosphate fertilizers, phosphoric acids and
specialty agriculture products, as well as higher energy and transportation costs, Exchange rate fluctuations had a significant negative impact, increasing annual operating costs by
$47 million compared to the prior year, mainly due to the strengthening of the shekel against the US dollar.

W




/Al(]_ L) erensts s

Financing expenses, net: The net reported financing expenses in the fourth quarter of 2017 amounted to $25 million, compared to $19 million in the corresponding quarter last year.
Interest mcome of about $3 million in Q4 was recognized in connection with the resolution of a Belgium tax dispute relating to prior periods. In the corresponding quarter last year,
interest expenses were recognized, in the amount of about $12 million, relating to a tax assessment agreement signed with the Israel Tax authority relating to prior vears,

Net adjusted financing expenses in the fourth quarter of 2017 totaled $28 million compared with an unusually low level of $7 million in the corresponding quarter last year. The
increase derived mainly from an increase of about $24 million, mainly from revaluation of liabilities for employee benefits (in shekel terms) and a decrease in income in respect of
changes in the fair value of derivatives

Tax expenses: Tax expenses in the fourth quarter of 2017 amounted to $13 million, Excluding the impact of adjustments to operating income in the amount of $35 million (mainly
capital gains tax from the divestment of IDE) and the resolution of a tax dispute in Belgium resulting in tax income of $25 million, which were offset by tax liabilities of $31 million
Tollowing some transactions we made in preparation of the pending businesses divestitures, adjnsted tax expenses amounted to $1 million, This amount is exceptionally low and does
not reflect ICL’s future tax rate, as taxes are calculated on an annual basis, Our effective tax rate for 2017 (as well as our estimate going forward), following certain assumptions
made regarding Natural Resource Tax expenses, resulted in an annual effective tax rate of approximately 30%. 1CL recorded tax income in the fourth quarter of 2017 due to an
adjustment to deferred taxes following the tax reform in the US. ICL’s provision in respect of the Natural Resources Tax Law (the “Law”) in Israel was prepared in accordance with
the Company’s best understanding as to how the Law is to be applied, including certain assumptions and interpretations regarding several material matters, including the value of
property, plant and equipment 1n the financial statements for each mineral, as well as caleulation of the operating income for each mineral. This Law is new, applies only to ICL and
to date, no regulations have been issued with respect to the Law, no opinions have been published by Tsracl Tax Authority regarding the matter and no relevant court decisions have
been rendered. It is possible that in future periods the Israel Tax Authority will have different views and argue that the Company should make additional payments, even for very
significant amounts, based on altemative mterpretations the Authorities may adopt regarding the proper application of the Law.

Cash flow & debt level: Fourth quarter net operating cash flow of $277 million increased by $20 million compared to the prior-year period. The increase stemmed mostly from a
more moderate increase in trade and other receivables compared to the fourth quarter of 2016, Capex (cash basis)' increased by $2 million to $140 million. Free cash flow (see
Appendix for reconciliation) totaled $137 million which brought the annual free cash flow to $405 million, compared to $346 million in 2016. Net debt as of December 3 1,2017,
totaled $3,037 million, a decrease of $231 million compared 1o the end of 2016,

During the fourth quarter, Standard & Poor’s Global Ratings (“S&P”) reaffirmed the Company’s international corporate credit rating at BBB- with a stable outlook. The Israeli
rating by S&P Maalot was also reaffirmed as ilAA with a stable outlook. These ratings also apply to the Company’s debentures

I, . . o e " « : ”
The Capex (cash basis) is the cash used for “Purchases of property, plant, equipment and intangible assets” reduced by any “Proceeds from sale of property, plant and equipment
as shown in the condensed consolidated statements of cash flow to the Company’s financial statements as at December 31, 2017




AICL gl et

ICL’S STRATEGIC DIRECTION

ICL's strategic direction, as was recently refined by the board of directors, calls for our three core minerals, bromine, potash and phosphate, to remain the base of the Company’s
operations. ICL will continue to strengthen this base through optimization and efficiency measures that ensure the competitiveness of the Company’s upstream and downstream
products and grow the Company’s profit margin. The growth of ICL's specialty businesses will be supported through a value based pricing strategy. bolt-on acquisitions and
introduction of new, value added products and solutions.

ICL aims to leverage its position and capabilities in the fertilizer market and the growing use of precision agriculture to enhance its marketing capabilities and to provide data driven
solutions. These measures will enable the development of advanced and focused agriculture solutions to an expanding customer base, including farmers.

Implementing optimization and efficiency measures fo improve the Company’s existing mineral assets is expected to contribute to increased production capabilities and reduction of
cost per tonne, thereby ensuring the competitiveness of ICL’s sites. At ICL Iberia, for instance, the Company is expected to continue the consolidation of its mining operations and to
introduce an efficiency plan with the goal of making this site 2 solid profitable potash site even in low-cycle periods. At ICL UK, ICL is shifting its production from potash to
Polysulphate which is a semi-specialty fertilizer and is expected to bring this site to break-even in the short term and to solid profitability in the medium term. At ICL’s YPH JV in
China, the Company has likewise reduced costs through efficiency and operational excellence measures, while accelerating the shift from commodity to specialty products.

ICL will strive to solidify its position as a unique, flexible company that meets consumer needs by offering sophisticated, innovative and tatlored solutions.
NOTABLE DEVELOPMENTS IN 2017

«  Divestments: In June 2017, the Company announced that as part of its plan to reduce its current level of leverage and to finance growth in its specialty businesses, it would
explore opportunities to divest assets having a low synergy profile with ICL’s mineral chains in the amount of about $500 million or more. Within the framework of this plan,
the Company sold its 50% ownership in IDE Technologies Ltd., receiving net proceeds of $167 million and a capital gain of $41 million that was recorded in Q4. In December
2017, the Company signed an agreement to sell its fire safety and oil additives (P2S5) business units to SK Capital for approximately $1 billion. The closing of the deal is
expected in the first half of 2018 subject to customary conditions and the receipt of regulatory approvals.

¢ Supply of Natural Gas: In December 2017, ICL annownced that it entered into a long-term agreement with Energean Israel Ltd., for the supply of up to 13 BCM of natural gas
to the Company, at a value of approximately $2 billion over a period of 15 vears beginning in the second half of 2020 The agreement marks an important milestone in securing
a consistent supply of gas to the Company’s Israeli facilities at a competitive price compared to its current gas supply agreements. The agreement is expected to fully meet the
Company’s gas requiremenits, including the operation of Dead Sea Works’ new 240 MW power stations in Sodom, which is expected to commence commercial operation in the
first quarter of 2018, As of today, the Company 1s one of
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the largest consumers of natural gas in Israel, and the Energean agreement is consistent with the Company’s efforts during recent years to transition to cleaner energy sources,
limit pollution and protect the environment. The agreement is subject to all required approvals, including approval of the Company shareholders, at a meeting scheduled to be
held on February 22, 2018,

Phosphate Mining at Barir Field: In December 2017, Tsracl’s National Planning and Construction Council approved a directive for ICL to prepare a detailed plan for mining
the Barir Field in Israel’s Negev region. This is an important strategic milestone for ICL Rotem, as well as the economy in Israel’s southern region, in view of ICL’s aradually
dwindling phosphate reserves The Company is working to comply with all the requirements that will be prerequisites for obtaining the mining permit and is cooperating fully
with the authorities. The Council’s approval is vital for the continuation of the phosphate industry operation in the Negev in the coming decades as well as for safeguarding the
livelihoods of thousands of families throughout the region,

ICL Rotem: ICL is taking actions to explore solutions for, among other things, restoration of the phospho-gypsum water ponds in the short-term and long-term and rectification
of any environmental impacts, to the extent required, from the phospho-gypsum water spill following the partial collapse of the dyke at Pond 3 at ICL Rotem in June 2017, 1CL
15 working in full coordination and close cooperation with Israeli governmental and regulatory bodies. The Ministry of Environmental Protection has instructed the Company to
submit a plan relating to the future operation of the phospho-gypsum water ponds, and the Company is currently discussing the plan with the Ministry which will serve as the
basis on which a permanent permit will be received for the operation of Pond 4. Tn addition, in December 2017, a building permit was received from the Local Planning and
Building Board for construction to raise the dyke and use Pond 4. On January 7, 2018, a permit was granted for excavation work and repair of the infrastructure at Pond 5, As of
the date of this release, the Company is acting to obtain the additional required permits for Pond 5, the operation of which is expected to commence in May 2018. On January 9,
2018, an appeal was filed by Adam, Teva V'din (Man, Nature and Law) - the Israeli Association for Environmental Protection, to the District Planning and Building Appeals
Committee of the Southern District, against the Local Council and Ratem, In its appeal, Adam, Teva V'din argues that flaws occurred in the procedures for granting the permit
for Pond 4 or in the discretion of the Local Committee that approved the relief and granted the permit, To the extent the claims made in the appeal are sustained in a manner that
would cause expiry of the building permit, Rotem may have to halt the operation of part or all the production facilities at its plant in the Negev, pending receipt of a new
building permit. However, the Company estimates that the chances that such claims are sustained, in whole or in part, are low. On February 5, 2018, the Company filed a request
with the Appeals Board for dismissal and rejection of the appeal

ICL is committed to environmental responsibility, and for years has worked closely with lsrael’s environmental authorities to maintain nature reserves in Israel’s Negev region
that are in proximity to its facilities.

Salt Harvest/Pumping Station at the Dead Sea; In Octaber 2017, ICL. signed an agreement in the amount of $280 million for the first stage of the salt harvesting project, with
Holland Shallow Seas Dredging Ltd , a contracting company that will build a special dredger designed to execute the salt harvestmg project. The dredger is expected to begin
operating in the first half of 2019, In addition, during the third quarter, ICL’s Board approved an investment of about $250 million to build a new pumping station at the Dead

Sea, expected to be completed in 2020
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«  Sale of Nutrien's holdings in ICL: On February 5, 2018, Nutrien Ltd. announced in its Q4 2017 report that its wholly-owned subsidiary, Potash Corporation of Saskatchewan
Tnc., on January 24, 2018, completed the sale of its 13.77% stake m ICL's shares for net proceeds of $685 million. The sale increased the public’s direct holding of shares in [CL
by about a third, to about 54% of outstanding shares.

REVIEW OF OPERATING SEGMENTS

Specialty Solutions Segment

The Specialty Solutions Segment, which serves diversified industrial markets, concentrates on achieving growth through a highly-tailored customer focus, product innovation and
commercial excellence. The segment includes three business lines: ICL Industrial Products, ICL Advanced Additives and ICL Food Specialties.

Business highlights:

1CL’s Specialty Solutions segment accounted for 48% of ICL’s overall sales (before elimination of inter-segment sales) and operating income attributed to segments in the fourth
quarter of 201 7. Results were supported by higher sales along ICL Advanced Additives’ P2035 value chain and an increase in quantities sold in its fire safety business resulting from
off-season wildfires in California, as well as from the segment’s value-oriented pricing strategy and expansion of its cusiomer base. Supportive bromine market conditions in the
fourth quarter led to higher sales quantities of bromine-based flame retardants in ICL Industrial Products, offset by a decrease in the sales of clear brine solutiens. 1CL Food
Specialties recorded lower sales to Russia and lower dairy protein sales to a major customer; however, the business line expects significant improvement in 2018 resulting from
customer diversification and pricing initiatives. While the segment’s operating income was positively influenced by increased quantities sold and selling prices, these were offset by
a provision for bad debt, an increase in royalties paid as a result of increased sales and inventory write-offs during the quarter.

% millions 10-12/2017 10-12/2016 1-12/2017 1-12/2016
Industrial Products 303 283 1,193 1,120
Sales to external customers 298 279 1,179 1,111
Sales to internal customers 5 4 14 9
Advanced Additives 199 173 877 798
Sales to external customers 186 157 824 732
Sales to internal customers 13 16 53 66
Food Specialties i 151 151 596 639
Sales to external customers 149 150 585 650
Sales to internal customers 2 1 11 9
Setoffs ) @ [ (16) (24)
Total segment sales 7 651 601 2,650 2,553
Operating income attributable to the segment . 114 121 554 534
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ICL Industrial Products
. ICL Industrial Products benefited from stricter environmental regulations that affected local production output in China and, as a result, improved conditions for bromine
and bromine-based compounds. Currently, Chinese production has resumed, and the winter shutdown has mostly not been implemented. Bromine prices are slightly down

since mid-January. The bromine business enyironment is expected to remain stable in 2018,

. Market demand for bromine-based flame retardants remains stable. However, ICL Industrial Products is benefitting from lower bromine-based flame retardants production
in China as a result of the limited local bromine production and higher bromine prices.

. Phosphorous-based flame retardants prices continue to be favorable compared to Q4 2016,

® Operating margins were negatively impacted by lower sales of clear brine solutions.

. The unit experienced higher profitability for its magnesia products as a result of higher selling prices and by focusing on applications with higher profit margins.

ICL Advanced Additives

Advanced Additives” sales performance significantly exceeded the corresponding quarter last year, positively impacted by several factors:

. Global sales of salts and acids increased by 9% compared to Q4 2016 as a result of demand from new customers in Europe which offset lower demand from existing
customers as a result of a new pricing policy. Continued growth of the P205 business in China is being driven by the YPH JV's contmuing increase of local market share
and of its customer base. The Brazilian market saw stable demand for phosphate salts and higher acid exports to other South American countries while in North America,
year-over-year revenues declined due to competitive price pressure. Average P205 prices were slightly down compared to Q4 2016 but sequentially higher as a result of a
new pricing policy.

«  Extended wildfire activity in North America created higher demand for fire safety products,

° O1l Additives (P2S5) sales increased versus Q4 2016 mainly due to higher demand from a customer in North America, partly offset by plant turnarounds of other key
customers in Europe and North America,

. During the quarter, ICL announced the sale of its Fire Safety and Oil Additives (P285) businesses to SK Capital for approximately $1 billion. The sale is expected to close
in the first half of 2018, (See “Divested Businesses Sales and Operating Income™ in the Appendix )

ICL Food Specialties
. ICL Food Specalties” revenue in Q4 2017 was stable compared to Q4 2016 due to higher volumes in the food phosphates and multi-ingredient blends businesses, which offset

lower sales to Russia as a result of the transition to a new distributor and lower dairy protein sales o a major customer. Q4 sales are usually lower than the first three quarters of
the year due to seasonality.




AICL A —

« ICL Food Specialties’ dairy business continued to recover during Q4 2017 compared to the first half of the year although revenues were below the corresponding quarter in
2016, Over the last six months the dairy business has diversified its customer base, and has focused its efforts on the organic infant food industry, which is expected to
contribute to the growth of the business line in 2018,

o  During Q4, ICL Food Specialties’ phosphates business experienced an increase in costs of certain raw materials. The business line expects to offset these increases through
higher selling prices

«  The demand for clean-label, vegan and lactose-free food products in the European market continues to grow. ICL Food Specialties’ integrated solutions and capabilities are
well positioned to respond to this trend. As a result, sales valumes of integrated solutions and new products continued to increase. In addition, the business line modified 1ts
organizational structure from regional-based to market segment-based to enable it to focus on developing new products and tailor-made solutions for targeted customers. This
will strengthen the business line’s go-to market capability and contribute to cost efficiency.

Results of operations for the period October — December 201 T

< 5 Advanced -
Sales analysis Industrial Products Additives Food Specialties Setoff Segment Total
$ millions

Total sales Q4 2016 283 173 151 (6) 601
Quantity 6 17 ) 3 19 T
Price 9 4 1 () 13 1t
Exchange rate 5 5 6 2 18 1
Total sales Q4 2017 . 303 199 151 ) 651

Operating income attributable to the segment analysis S millions
Total operating income Q4 2016 121
Quantity 7 %
Price 13 1‘
Exchange rate (2) -'-
Raw materials (1 "’
Energy (1) V'v
Transportation 1 t
Operating and other expenses (24) ‘
Total operating income Q4 2017 114

Contribution from higher sales quantities deriving from fire safety and bromine-based flame retardants as well as higher prices in the bromine value chain and of specialty acids
was more than offset mainly by an increase in operating and other expenses due to a provision for bad debt, inventory write-off, higher royalty payments in the bromine value
chain and an income related to employee benefits recorded in Q4 2016.
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Essential Minerals Segment

The Essential Minerals segment, which serves the agricultural market, includes three business lines: ICL Potash & Magnesium, ICL Phosphate and ICL Specialty Fertilizers. The
segment focuses on delivering high-quality agricultural products, while continuously driving efficiency, process innovation and operational excellence.

Business highlights:

In the fourth quarter, the Potash and Magnesium business line recorded growth in operating income supperted by strong demand and tight supply in the potash market For
the year, the business line achieved record annual sales volume to Brazil and continued to restructure its European sites to optimize their competitiveness and ensure
sustainability. Moderate price recovery in the Phosphate business line in Q4 was initially driven by raw material cost mcreases, but continued mto 2018 as a result of
increased demand. However, production slowdown of several weeks at ICL's YPH IV and ICL Rotem in the quarter offset the contribution from the market’s recovery.
The Specialty Fertilizers business line achieved record fourth quarter results led by growth in specialty agriculture which benefited from strong demand for its products in
Europe, Asia Pacific, the Middle East and Africa. An organizational shift and efficiency measures also contributed to Specialty Fertilizers® growth in sales and improved
operating margins.

Based on the World Agriculture Supply & Demand Estimates (WASDE) report published by the US Department of Agriculture (USDA) in February 2018, the grain stock
10 use ratio for 2017/2018 agricultural year is expected to decrease slightly to 24.7%, compared with 25.3% at the end of the 2016/2017 agricultural year, and compared
with 25.7% in the 2015/2016 agricultural year, This level is still relatively high and as a result grain prices are at a ten-year low level, adversely affecting farmers”
incentive to purchase fertilizers. However, the affordability of fertilizers is still favorable, which is reflected in good demand for potash.

Aceording to the UN’s Food and Agriculture Organization (FAQ) forecast from December 2017, global cereal production in 2017 amounted to 2,627 million tonnes, 16.8
million tonnes (0.6%) higher than 2016 The production of coarse grains amounted ta 1,371 million tonnes, up nearly 24 million tonnes (1.8%) from 2016

Potash& Magnesium

Business environment overview

Potash prices continued to firm moderately during Q4 2017, supported by healthy demand. According to CRU (Fertilizer Week Historical Prices, 18/1/2018), the
average CFR Brazil price for Q4 was $280 per tonne, 5% higher than in Q3 2017, and 19% higher than in Q4 2016,
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e According to customs data, China imported about 7.5 million tonnes of potash during 2017, a 10.5% increase over 2016. ICL completed its shipments under 2017
contractual obligations by the beginning of February 2018.

*  According to the FAI (Fertilizer Association of India), potash imports during 2017 amounted to 4.3 million tonnes, a 25% increase over imports in 2016.

e According to ANDA (Brazilian National Fertilizer Association), potash imports into Brazil during 2017 amounted to 5.23 million tonnes, a 5% increase over 2016, and
an all-time record for the country.

o Three fertilizer companies are currently in the process of commissioning new (Greenfield) mines. However, currently their impact on the market is negligible due to
delays and ramp-up time.

s+  Global demand for magnesium remains constrained in China, Brazil and Europe while prices are under pressure due to increased Chinese exports as well as imports
from Russian, Kazakh and Turkish producers to the US. However, there appears to be a resumption of aluminum production in the US, where aluminum producers
constitute 37% of primary magnesium (pure magnesium and primary-based-alloy magnesium) consumers. This is expected to improve the US magnesium market.

Business highlights
o ICL shipped about 1.3 million tonnes of potash to Brazil in 2017, marking record annual sales for this market.

»  The Company continues to restructure its European mineral assets to optimize their competitiveness and ensure sustainabil ity. Following the quarter, ICL UK announced
that potash production at its Boulby mine is expected to end in mid-2018 as it completes its transition to mining Polysulphate. In 2018, ICL plans to produce about 600
thousand tonnes of Polysulphate, increasing to about 800 thousand tonnes in 2019. The transition from potash to Polysulphate production includes the reduction of about
200 employees during 2018, in addition to the reductions made in 2016 and 2017, In addition, in mid-2018, ICL expects to begin producing PotashpluS, a compressed
mixture of Polysulphate and potash with higher potash concentration, which is expected to contribute to Polysulphate sales. In addition, during 2018 ICL is expected to
continue its site consolidation project at its potash mines in Spain, while implementing an efficiency plan to reduce costs already in 2018, ICL also expeets to decrease
its production costs per tonne at ICL Dead Sea in 2018 as a result of improved production rates.

»  After assuming full responsibility for construction of the new power station in Sodom, ICL Dead Sea is now in the test run stage and awaiting receipt of final regulatory
approvals. The power station is expected to reduce energy costs throughout ICL’s plants in southern Israel,
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ICL Dead Sea has begun the construction of & new pumping station at the Dead Sea (P-9) scheduled to be carried out until 2020, following approval by ICL’s Board of
Directors of an investment of approximately $250 million.

Phosphate

Business Environment

The phosphate market appeared to have reached bottom towards the end of the third quarter, after which, prices began to rise, initially driven by raw material costs, such
as ammonia and sulphur. However, moderation in sulphur prices during December has not yet resulted in reversal of phosphate fertilizers prices. This could be explained
by healthy demand in the US, Brazil and Pakistan, while Chinese producers have focused on the domestic market limiting export volumes.

Sulphur prices rellied during the third and most of the fourth quarter due to increased demand and limited supply. At the end of November, prices CFR China passed the
$200 per tonne mark, but from that point in time prices began to decline and were lower by an average of $30 per tonne at the beginning of January 2018.

Major capacity increases were reported this vear m Morocco and Saudi Arabia. The Moroccan producer OCP added a third (out of four) one-million-tonne-per-year
finished product plant in Jorf Lasfar, while planning to commission a fourth plant in Q1 2018, The Saudi Arabian producer, Ma’aden, 1s ramping-up its Wa’ad Al
Shamal facility with finished product capacity of three million tonnes per year, On the other hand, Mosaic announced the idling of its Plant City phosphate production
which will remove about two million tonnes per year of DAP and MAP capacity.

Export of phosphates (DAP, MAP and TSP) from China increased by 11% during 2017 ta 10,1 million tonnes, despite lower Indian imports and low margins. Continued
pressure by Chinese environmental authorities is resulting m several plant closures and additional expenses, which is expected to limit further growth in exports, and
possibly result in some decline over the coming years.

Phosphate imports to Brazil (DAP, MAP, TSP, SSP& 11-44) during 2017 increased by 10.4% to 7.26 million tonnes.

According to the FAT (Fertilizer Association of India), DAP imports into India during 2017 decreased significantly by 6.3% to 4 million tonnes. However, domestic
DAP production increased by 2.7%, to 4.8 million tonnes, using imported rock and acid

Demand in the US was firm. According to TFI (The Fertilizer Institute) data, DAP mmports in 2017 mereased by 37% to 803 thousand tonnes. MAP imports increased by
22% to 1,380 thousand tonnes.

According to CRU (Fertilizer Week Historical Prices, 18/1/2018), the average price of DAP in the fourth quarter of 2017 was $382 per tonne FOB Morocco, an 8.4%
and 12.3% increase over the third quarter of 2017 and the fourth quarter of 2016, respectively.

According to CRU (Fertilizer Week Historical Prices, 18/1/2018), the average price of phosphate rock (68-72% BPL) in the fourth quarter of 2017 was $80 per tonne
FOB Morocco, a deerease of 6.9% and 24.1% over the third quarter of 2017 and the fourth quarter of 2016, respectively
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»  The Moroccan producer, OCP, has agreed to first-quarter phosphoric acid contracts with its Indian joint-venture partners at $678 per tonne P205 CFR, an increase of
$111 per tonne from the price in the second half of 2017

+  Market observers such as CRU and FertEcon are forecasting moderate global price recovery starting next year due to lower exports from China and higher imports to
India.

Business Highlights

»  Following the partial collapse in June 2017 of a dyke in Pond 3 which is used for accumulation of phospho-gypsum water in ICL Rotem, the Company retumed to
production at close to full capacity under a temporary approval to activate Pond 4 by the Ministry of Environmental Protection. The Company is currently discussing
with the Ministry a plan relating to the future operation of the ponds, which will serve as the basis for the permanent permit to operate Pond 4. In addition, in December
2017, a building permit was received from the Local Planning and Building Committee of Tamar for the construction, raising the dyke and use of Pond 4. In January
2018, a permit was granted for excavation work and repair of the infrastructure in Pond 5, and actions are being taken by the Company to obtain all required permits for
Pond 5, towards expected beginning of operation in May 2018,

o Q4 results of the Company’s YPH IV in China improved compared to the fourth quarter of 2016 driven by a shift to specialty and higher margin preducts, as well as the
implementation of efficiency and cost reduction measures. Compared to the second and third quarters of 2017, performance in the fourth quarter was negatively affected
by the shutdown of YPH JV’s MGA and sulphuric acid plants for yearly maintenance, as well as by a significant increase in sulphur prices.

¢ The ICL Rotem Zin plant was shut down during part of the fourth quarter of 2017 as a result of a decision to decrease phosphate rock sales due to lower prices. The
plant returned to activity in November 2017. ICL Rotem management is working on implementing additional efficiency measures in order to cope with market
conditiens.

Specialty Fertilizers

» ICL Specialty Fertilizers’ delivered record Q4 results led by growth of its specialty agriculture business which saw strong demand in Europe, Asia Pacific, Middle
Bast and Africa.

e The specialty fertilizers market recovered in 2017, following challenges which impacted 2016 results. In recent months, prices have also begun to recover
maoderately. This trend is expected to continue during 2018,
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During 2017, the business line also pursued an organizational shift into sub-business lines based on markets rather than geographies. This shift, in addition to the
implementation of efficiency measures, contributed to a growth in sales as well as an improvement in operating margins. Further contribution is expected in 2018.

The business unit also recorded ncreased sales in Europe in the ornamental horticulture market, mainly of controlled release fertilizers (CRF) and water-soluble
fertilizers, Sales of seed and plant protection products increased in the turf and landscape market in Europe.

Increased sales of controlled release fertilizers (CRF) in most specialty agriculture market territories.
Results of straight fertilizers (MAP/MKP} in Q4 were higher compared to the corresponding quarter in 2016 due to market conditions.

During the last two months of Q4 the business unit saw the first signs of recovery in the North America market 2017 resulls were lower than last vear due to a
competitive business environment and unfavorable weather conditions.

Results m Israel were negatively impacted by the continued local shortage of ammonia. The business line shifted soluble MAP production to the YPH JV in China.

Results of Operations

10-12/2017 10-12/2016 11212017 1-12/2016
$ $ 8 i §
millions millions millions millions
Potash & Magnesium a4 T 15 B 1383 1,338
Sales to external customers 38| 286 1,258 1,213
Sales to internal customers 33 29 > 125
Phosphate 242 263 1,052 1,163
Sales to external customers 189 226 860 966
Sales to internal customers 5 o 37 192 B 197
Specialty Fertilizers == 156 137 - [57) 661
Sales to external customers 148 129 671 632
_ Sales to internal customers ) 8 -~ 8 21 29
Setoffs ' (32) (15) (119) (126)
Total segment sales ) 780 800 3,008 3,036
Operating income attributable to the segment i 124 103 _ 359 398
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x Potash & Specialty

Sales analysis Magnesium Phosphate Fertilizers Setoff Segment Total
S millions

Total sales Q4 2016 415 263 137 {15) 800
Quantity (41) (38) 16 (15) (78) ‘-
Price 32 i 2 (3) 42 t
Exchange rate 3 6 1 1 16 '
Total sales Q4 2017 414 242 156 = (32) 780
Operating income attributable to the segment analysis S millions
Total operating income Q4 2016 103
Quantity 8 i3
Price 42 1t
Exchange rate (13) ‘
Raw materials (11) '
Energy (6) v‘
Transportation 9 1‘
Operating and other (expenses) income i 1
Total operating income Q4 2017 LI

Sales quantities of potash and phosphate fertilizers had a negative impact, offset by an increase in the sales quantities of phosphoric acid and specialty agriculture products. The
impact was insignificant on operating profit due to the compesition of potash production sites and product mix throughout the segment. Price contribution derived mostly from
higher potash prices. The contribution of exchange rates to sales due to the strengthening of the euro against the dollar was more than offset in the operating profit mainly due to
the impact of the strengthening of the Israeli shekel on production costs. An increase in sulphur prices, as well as higher electricity charges in Europe, had a negative impact on
operating income, offset by lower transportation costs due to a decrease in the quantities sold and despite an increase in marine transportation prices.

15
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Potash Stand Alone Activities:

Production and sales:

Thousands of Tonnes 10-122017 10-122016 1-122017 1-12/2016
Production 1,303 [,303 4,773 5,279
Sales to external customers 1,378 1,632 4,687 4,818
Sales to internal customers 125 92 352 347
Total sales (including internal sales) 1,500 1,724 5,039 5,165
Closing inventory 400 660 400 G66

Lower sales quantitics m Q4 2017 compared to exceptionally strong shipments in Q4 2016 which was a significantly back-end loaded year. Production in the fourth quarter was
stable compared to the corresponding quarter in 2016,

Key Figures:

Millions of dollars ) 10-12/2017 10-12/2016 1-1272017 1-12/2016
Sales to external customers 36l 369 ; 1,181 1,134
Sales to internal customers * 40 34 149 151
Total Sales 401 403 1,330 1,285
Gross Profit 198 167 555 513
Operating income attributable to potash business 124 94 303 291
CAPEX a4 & 256 305
Depreciation and amortization s 27 . 121 119

Average potash selling price per tonne - FOB (in 3) 222 ) 202

219 211
* Sales to other business lines of ICL including the Magnesium business )

Potash stand-alane activities include, among others, Polysulphate produced in a mine in the UK and salt produced in underground mines in the UK and Spain.

Results of aperations for the period October-December 2017:

Sales analysis

= ~ Smillions
Total sales Q4 2016 403
Quantity (<h4)
Price

Exchange rate

Total sales Q4 2017
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Operating income attributable to potash business analysis S millions

Total operating income Q4 2016 94

Quantity (3) "’
Price 34 t
Exchange rate (6) 'r
Energy (3) ‘
Transportation 2 "
Operating and other (expenses) income 8 "
Total operating income Q42017 124

The significant growth of 32% in Q4 2017 operating income derived from higher prices, lower transportation costs and lower operating costs, and was only partly offset
by the negative impact of lower sales quantities and the upward revaluation of the Israeli shekel against the dollar.

Production and Sales — Phosphates

Thousands of Tonnes 10-12/2017 10-12/2016 1-12/2017 1-12/2016
Phosphate rock

Production of rock 1,098 1,301 4,877 5,744
Sales * 140 157 498 1,032
Phosphate rock used for internal purposes 1,030 1,054 4,300 4,099
Phosphate fertilizers

Production 855 691 2,094 2,725
Sales * 501 750 2,291 2,645

* To external customers.
The decrease in phosphate rock production derived mainly from adjusting production volumes to the business environment in ICL Rotem, which included a shutdown of the Zin
plant during a part of the fourth quarter. The plant returned to activity towards the end of the quarter. Sales of phosphate rock were lower due to the challenging market environment
and unattractive prices. The decrease in phosphate fertilizers production stemmed mainly from decreased production at the YPH JV as a result of its shift to specialty products. The
decrease in sales of phosphate fertilizers stemmed mainly from a decrease in sales to Asia,
DIVIDEND DISTRIBUTTION
The Board of Directors declared that a dividend totaling $70 million, or about $0.054 per share, will be paid on March 14, 2018, in respect of ICL’s fourth quarter 2017 results.

#it
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About ICL
I€CL is a global manufacturer of products based on its three mineral value chains — bromine, potash and phosphate, serving global agriculture and industrial markets

ICL produces approximately a third of the world’s bromine, and is the sixth largest potash producer, as well as the leading provider of pure phosphoric acid. It is a major
manufacturer of specialty fertilizers, specialty phosphates and flame retardants. ICL’s mining and manufacturing activities are located m Israel, Furope, the Americas and China, and
are supported by global distribution and supply networks

The agricultural products that 1CL produces help to feed the world’s growing population. The potash and phosphates that it mines and manufactures are used as ingredients in
fertilizers and serve as an essential component in the pharmaceutical and food additives industries. The food additives that ICL produces enable people to have greater access to more
varied and higher quality food. Other substances, based on bromine and phosphates allow the safe and widespread use of a variety of products and materials and help to create
energy that is more efficient and environmentally friendly

ICL benefits from a number of unique advantages, including its vertically integrated activities and complementary and synergistic downstream operations for the production of
unique end products; jts balanced and varied product portfolio in growing markets; broad presence throughout the world and proximity to large markets, including in emerging
regions.

ICL operates within a strategic framework of sustainability thal includes a commitment to the enviranment, support of communities in which ICL’s manufacturing operations are
Tocated and where its employecs live, and a commitment to all its employees, customers, suppliers and other stakeholders.

ICL is a public company whose shares are dually listed on the New York Stock Exchange and the Tel Aviv Stock Exchange (NYSE and TASE: ICL). The Company employs
approximately 13,000 people worldwide, and its sales in 2017 totaled US$5.4 billion. For more information, visit the Company's website at www icl-orou D COm.

Forward Looking Statement

This press release contains statements that constitute “forward-looking statements”, many of which can be identified by the use of forward-looking words such as “anticipate”,
“believe”, “could”, “expect”, “should”, “plan”, “intend”, “estimate” and “potential” among others. Forward-looking statements include, but are not limited to assessments and
judgments regarding macro-economic conditions and ICL’s markets, operations and financial results, Forward-looking assessments and Judgments are based on our management’s
current beliefs and assumptions and on information currently available to our management. Such statements are subject to risks and uncertainties, and actual results may differ
materially from those expressed or implied in the forward-looking statements due to various factors, mcluding, but not linited to, market fluctuations, especially in 1CLs
manufacturing loeations and target markets ;the difference between actual resources and our resources estimates ;changes in the demand and price environment for ICL's products as
well as the cost of shipping and energy, whether caused by actions of governments, manufacturers or consumers ;changes in the capital markets, including fuctuations in currency
exchange rates, credit availability, interest rates;changes in the competition structure in the market:and the factors in “lItem 3. Key Information—D. Risk Factors” in the Company's
annual report on Form 20-F filed with the U.S. Securities and Exchange Commission on March 16, 2017, Forward-lookimg statements speak only as of the date they are made, and
we do not undertake any obligation to update or revise them or any other information contained in this press release, whether as a result of new information, future developments or
otherwise,
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(Financial tables follow and are also available in
Excel format on our website located at www.icl-group.com)
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Appendix:

20

e disclose in this Quarterly Report non-1FRS financial measures titled adfusted opervating income, adjusted net income attributable 1o the Company’s shareholders,
adjusted EBITDA and free cash flow, Owr management uses adjusied operating income, adjusied net income attributable to the Company's shareholders and adjusted
EBITDA to facilitate operating performance comparisons from period to period and present free cash flow to facilitate a review af our cash flows in periods. We calculate
our adjusted operating incomie by adjusting our operating income to add certain jlems, as set forth in the reconciliation table “A djustments to reporied operating and net
income™ befow. Certain of these items may recur. We caleulate our adjusted net income atiributable to the Compamy's shareholders by adjusting our net income
atiributable to the Company's shareholders to add certain items, as set Jorth in ithe reconciliation table “Adjusiments to reported operating and net jhcome” below,
excliding the total tax impact of such adjustments and adjusiments attributable to the non-controlling interests. We calculate our adfusied EBITDA by adding back o the
net income attributahle to the Company's shareholders the depreciation and amortization, Sinancing expenses, ner, taxes on income and the items presented in the
reconciliation table “Adjusted EBITDA for the periads of activity” below which were adjusted for in calenfating the adjusted operating income and adjusted nef income
aitributable 1o the Company’s shareholders.  We caleulate our Jiree cash flow as our cash flows from operating activities net of vur purchase of property, plant,
equipment and intangtble assets, and adding Proceeds from sale of property, plant and equipment and Dividends from equity-acconnted invesiees during such period as
presented in the reconciliation table under “Calewlation of free cash flow ",

You showuld not view adjusted operating income, adjusted net income attvibutable to the ¢ ‘ompany’s sharcholders or adjusted EBITDA as a substitute for operafing income
or net fncome attributable to the Company's shareholders determined in accordance with 1FRS, or free cash flow as a substitute for cash flows from operating activities
and cash flows used in investing activities, and you should note that our definitions of adjusted operating income, adjusted net income attributable to the ¢ lompany’s
shareholders, adjusted EBITDA and free cash flow may differ from those used by other companies. However, we belfieve adfusted operating income, adinsted net income
attributable to the Company's shareholders, adjusted EBITDA aned fiee cash flow provide useful information to both management and investors by excluding certain
cxpenses that management believes are not indicative of our ongong operations, In particular for fiee cash flow, we adjust our Capex to include any Proceeds Srom sale
of property, plant and equipnrent because we bedieve such amounts offser the impaci of our purchase of property, plant, equipment and intangible assets, We further adjst
free cash flow 1o add Dividends from equit-accounted invesices hecanse recelpt of such dividends affects our residual cash flow. Free cash How does not reflect
adjustment for additional items that may impact our residual cash flow for discretionary expenditures, such as adjustments for charges relating to acguisitions, servicing
debt obligations, changes in our deposit account balances that relate (v vur investing activities and other non-discretionary expenditures. Or management uses these
non-1ERS meastres to evatwate the Company's business strategies and management’s performance. We believe that these non-HRS measures provide nseful information
fo investors hecause they improve the comparability of the financial results benween periods and provide for greater transparency of key measures nsed to evaliate our
performance,

We present a discussion in the period-to-period comparisons of the primary drivers of changes in the Company's results of operations. This discussion is based in part on
management s best estimates of the impact of the main trends in its businesses. We have based the following discussion on our financial statements. You should read the
Jollowing discussion together with our financial statements.
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Unaudited Condensed Consolidated Statements of Income

(in millions, except per share data)

For the three-month
h
period ended For the year ended
December 31,2017 December 31,2016 December 31,2017 Decem ber 31, 2016
$ millions $ millions $ millions S millions
Sales 1,361 1,338 5,418 5,363
Cost of sales 932 922 3.746 3,703
Gross profit 429 416 1,672 1,660
Selling, transport and marketing expenses 189 191 746 722
General and administrative expenses 70 80 261 321
Research and development expenses 15 19 55 73
Other expenses (income) (34) 54 (19) 547
Operating income (loss) 189 72 629 (3)
Finance expenses, net a5 19 124 132
Share in eamnings (losses) of equity-accounted investees 2) 2 - 18
Income (loss) before income taxes 162 55 505 (117)
Income taxes 13 50 158 35
Net income (loss) 149 5 347 (172)
Net loss attributable to the non-controlling interests (6) @7 (17) (50)
Net income (loss) attributable to the shareholders of the Company 155 32 364 (122)
Earnings (loss) per share attributable to the shareholders of the Company:
Basic earnings (loss) per share (in cents) 12.00 3.00 29.00 (10.00)
Diluted earnings (loss) per share (in cents} 12,00 3.00 29.00 (10.00)
Weighted-average number of ordinary shares outstanding:
Basic (in thousands} 1,277,099 1,274,195 1,276,072 1,273,295
Diluted (in thousands) 1,277,947 1,274.791 1,276,997 1,273,295
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December 31,2017 December?g!, 2016

il $ millions § millions
Current assets
Cash and cash equivalents 83 87
Short-term mvestments and deposits 90 29
Trade receivables 932 966
Inventories 1,226 1,267
Assets held for sale 169 -
Other receivables 225 222
Total current assets 2,725 2,571
Non-current assets
Investments in equity-accounted investees 29 153
Financial assets available for sale 212 253
Deferred tax assets 132 150
Property, plant and equipment 4,521 4,309
Intangible assels 722 824
Other non-current assets 3B 202
Total non-current assets 5,989 5,981
Total assets 8,714 8,552
Current liabilities
Short-term credit 822 588
‘I'rade payables 796 644
Provisions 8 83
Liabilities held for sale 43 -
Other current liabilities 595 708
Total current liabilities = 2,328 2,023
Non-current liabilities
Long-term debt and debentures 2,796
Deferred tax habilities 303
Long-term employee provisions 576
Provisions 185
Other non-current liabilities 10
Total non-current liabilities 3.870
Total liabilitics 5,784 5,893
Equity
Total shareholders’ equity 2,859 2,574
Non-controlling interests . 85
Total equity 2,930 2,659
Total liabilities and equity —— 8,714 8,552
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For the three-month period For the year ended
ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
$ millions 3 millions $ millions $ millions
Cash flows from operating activities
Net income (loss) 149 5 347 (172)
Adjustments for:
Depreciation, amortization and impairment 118 95 418 406
Revaluation of balances from financial institutions and interest expenses, net 27 ©6) 137 76
Share in (earnings) losses of equity-accounted investees, net 3 2) - (18)
Other capital losses (gains), net (45) 2 (54) 33
Share-based compensation 3 3 16 15
Deferred tax expenses (income) (34) 112 (46) (2)
220 209 818 738
Change in inventories (48) 56 87 70
Change in trade and other receivables 61 128 21 150
Change in trade and other payables 38 (160) (45) (90)
Change in provisions and empleyee benefits 6 24 (4 98
Net change in operating assets and liabilities 57 48 29 228
Net cash provided by operating activities 277 257 847 966
Cash flows from investing activities
Investments in shares and proceeds from deposits, net (6) 20 (65) (198)
Purchases of property, plant and equipment and intangible assets (140) (138) (457) (632)
Proceeds from divestiture of subsidiaries - - 6 17
Proceeds from sale of equity-accounted investee 168 - 168 -
Dividends from equity-accounted investees - 8 3 12
Proceeds from sale of property, plant and equipment B N 2 -
Other - 1 - 1
Net cash provided by (used in) investing activities 22 (109) (333) (800)
Cash flows from financing activities
Dividends paid to the Company's shareholders (56) - (237) (162)
Receipt of long-term debt 70 40 966 1,278
Repayment of long-term debt (353) (371) (1,387) (1,365)
Short-term credit from banks and others, net 18 117 147 14
Other - (2) - 4)
Net cash used in financing activities (321) (216) (511} (239)
Net change in cash and cash equivalents (22) (68) 3 (73)
Cash and cash equivalents as at beginning of the period 109 157 87 161
Net effect of currency translation on cash and cash equivalents 1 (2) ) M
Cash and cash equivalents included as part of assets held for sale (5) - (5) -
Cash and cash equivalents as at the end of the period 83 87 83 87
Additional Information
For the three-month period ended For the vear ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
$ millions $ millions $ millions $ millions
Income taxes paid, net of tax refunds 70 4 127 84
Interest paid 37 15 111 112
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10-12/2017 10-12/2016 1-12/2017 1-12/2016

$millions  $ millions $ millions $ millions
Operating income (loss) 189 72 629 (3)
Capital (gain) loss (1) (48) - (54) 1
Write-down and impairment of assets (2) 14 - 32 489
Provision for early retirement and dismissal of employees (3) 5 13 20 39
Provision in respect of prior periods resulting from an arbitration decision (4) - 3 6 13
Retroactive electricity eharges (5) (6) : (6) (16)
Provision for legal claims (6) 14 1 25 8
Provision for historical waste removal (7) - 51 - 51
‘Total adjustments to operating income (loss) (21) 68 23 585
Adjusted operating income i 140 652 582
Net income (loss) attributable to the shareholders of the Company 155 32 364 122
Total adjustments to operating income (loss) (21) 68 23 585
Adjustments to finance expenses (8) (3) 12 - 38
Total tax impact of the above operating income & finance expenses adjustments 5 (15) ) (81)
Tax assessment and deferred tax adjustments (9) 6 22 6 36
Adjustments attributable to the non-controlling mterests = [ - (5)
Total adjusted net income - shareholders of the Company 142 i £ 389 451

(1) In Q4 2017, capital gain from IDE divestitnre, in the amount of $41 million and capital gam from deconselidation of Allana Afar in Etkiopia, in the amount of $7

(2

%

=]

million, In 2017, additional consideration received regarding eamn-out of 2013 divestinures in the amount of 56 milfion.

I O4 2017, an impairment of assets in Ching and the Netherfands, in the amounts of $11 million and $3 million, respectively. In 2017, an impatrment of an
intangible asset in Spain, in the amonnt of $14 million and write-down of an invesiment in Nemsbia in the amount of $4 million. In 2016, with respect to write-down of
assets (including closure cost relating to the global ERP project (Harmonization Project), in the amount of $282 million, write down of assels relating (o
discontinuance of the activities of Allana Afar in Lthiopia (including expeeted closure cost), in the amount of $202 mitlion, and impairment in the valie of assets of a
subsidiary in the United Kingdom, in the amount of 83 million.

Provision for carly retirement and dismissal of employees m accordance with the Company's comprehensive global efficiency plan in its production facilities
thronghont the group. In 2017, provisions relating to the Company’s facilities in lsrael at JCL Rotem and in 4 2017, provisions related 1o subsidiaries in North
America (Fverris NA Inc.) and Evrope (Everris Iternational B.YV and BK Giulini GMBH). In 2016, provisions relating to the Company's Bromine facilities in fsrael
ane in (4 2016 provisions mostly relating to the Company's Sacilities in the United Kingdom (Cleveland Potash Lid.) and the joint venture in China (reflected also in
the non-controfling interests " adjustment below).

(4) Provision in connection with prior periods in respect of rovalties' arbitration in Israel.
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(3) Reversal of a provision in connection with prior periads in respect of costs of management services of the electricity system in DSW and ICL Rotem.

(6) In Q4 2017, provisions for legal claims for damages related 1o the contamination of the water in certain wells at the Suria site in Spain, in the amount of $12 million,

(7

18,

%)

2

=

and sertlement of the dispute with Great Lakes (a subsidiary of Chemtura Corporation), in the amount of $2 million. In 2017, provisions for legal claims relating to a
dispute with the National Company for Roads in Israel regarding damage caused 1o bridges by DSW, in the amount of $6 miilion and to a dispute wirh the European
Commission concerning past grants received by a subsidiary in Spain, in the amount of 85 million. In 2016, provisions mainly regarding two claims settled in 2016
related to prior periods deriving from the settlement agreement that ended the class action brought by the farmers in Israel regarding potash prices, and provisions
deriving mainly from the commercial price dispute with Haifa Chemicals which ended with the arbitration aweard agreement.

Praovision for purification and removal of historical waste from the potash sites in Spain as a result of decisions made by the Spanish authorities in connection with
the plan for treating the salt pile in the Sallent site leading to changes in the plans mainly related to the water putping process involved in the salf treatent.

Interest and linkage expenses in connection with the royalties' arbitration and tax assessments in Israel and Belgium, and a dispute of a subsidiary in Spain with the
European Commission, all relating to prior perivds. In 04 2017, an income of §3 million in connection with the Belgium tax dispute resolution. In 2017, $3 million
related fo a dispute of a Spanish subsidiary with the European Commission (see also _footnote no.6 above). In 2016, $26 million in connection with the royalties'
arbitration and 812 million relating fo a tax assessment in Israel.

In Q4 2017, internal transaction in preparation of non-core businesses divestitures, resulting in tax liabilities of $31 million and resolution of the Belgium tax dispute
resulting in tax income of 825 miliion. It should be noted that the capital gain from divestment of the fire safety and oil additives businesses will be adjusted in 2018,
subject to the closing of the deal. In 2016, tax assessmenis in Israel and Belgium relating ro prior periods.
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Calculation of Adjusted EBITDA:
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10-12/2017 10-12/2016 1-12/2017 1-12/2016
$ millions $millions S millions $ millions
Net income (loss) attributable to the shareholders of the Company 32 364 (122)
Depreciation and amortization 95 390 401
Financing expenses, net 19 124 132
Taxes on income 50 158 33
Adjustments * _— 68 3 585
Total adjusted EBITDA T N - 204 1,059 1,051
* See "Adjustments to reported operating and net income” above,
Caleulation of free cash flow*: = = _
- T iozzon7 0-122006 122007 1-122016
__ Smilions " §millions ___ Swillions  Smillions
Cash flows from operating activities 277 _ 257 847 966
Purchase of property, plant, equipment and intangible assets (140) (138) (457) (632)
Proceeds from the sale of property. plant and equipment o . - 12 =
Dividends from equity-accounted investees 3 3 12
Free cash flow 137 E 127 405 346

*The items above present the amounts as shown in the eondensed consolidated statements of cash flow to the

Operating income by business lines ($ millions):

Company s financial statements as at December 36, 2017,

Phosphate

Elimmations

Llminations

) 2017 2016 2015 )

Potash & Magnesium - T 282 282 637

23 60 187
Specialty Fertilizers 56 55 63

(2) 1 @
Essential Minerals segment operating income 359 398 885
Industrial Products 303 286 225
Advanced Additives 201 163 154
Food Specialties 51 84 72

(n 1 -
Specialty Solutions segment operating income 554 534 451
Other activities 1 5 16

914 937 1,352

Operating income attributed to segment




Sales by Main Countries:

26

10-1272017 10-12/2016 1-12/2017 1-12/2016
$ of $ % of $ Yo of $ % of
millions sales millions sales millions sales millions sales
USA 241 18 240 18 1,091 20 1,070 20
China 213 16 261 20 724 13 669 12
Brazil 144 11 135 10 594 11 521 10
Germany 94 i 83 6 378 7 392 7
United Kingdom 83 6 58 4 328 6 306 6
india 68 5 31 2 200 4 199 4
France 67 5 47 4 265 3 226 4
Spain 64 5 59 4 264 5 258 5
Tsrael 41 3 62 3 171 3 237 4
Ttaly 32 2 31 2 121 2 122 2
All other 314 22 331 25 1,282 24 1,363 26
Total 1,361 100 1,338 100 5418 100 5,363 100
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Sales by Geographical Regions:

101272017 _ 10122006 1122017 11272016
8 Yo of 8 % of 5 % of S % of
millions sales millions sales millions sales millions sales
Europe 465 34 387 29 1,918 35 1,863 35
Asia 396 29 391 29 1,342 28 1,275 24
North America 260 19 262 20 1,175 22 1,141 21
South America 160 12 152 11 666 12 588 11
Rest of the world 30 6 146 11 317 6 496 9
Total 1,361 100 1,338 100 5418 100 5,363 100

Europe — the increase compared to the corresponding quarter last year derives mainly from an increase in the quantities sold of phosphate fertilizers, bromine-based
industrial products and specialty agriculture, together with an increase in potash selling prices.

Asia- stable sales compared to the corresponding quarter Jast year. Anincrease in the quantities sold of phosphoric acid, bromine-based flame retardants, acids and
specialty agriculture products, together with an increase in potash selling prices, were partly offset by a decrease in phosphate fertilizers quantities sold.

North America — stable sales compared to the corresponding quarter last year. A decrease in the sale quantities of potash and clear brines solutions was offset by an
inerease in the sale quantities of fire-safety and P4 products.

South America - the increase derives mainly from an merease in potash selling prices.

Rest of the world - the decrease derives mamly from a decrease in dairy protein products and potash quantities sold
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Results of operations for the period January — December 2017
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Expenses

Operating income

$ million;

s

YTD 2016 figures

Total adjustments YTD 2016 *
Adjusted YTD 2016 figures
Quantity

Price

Exchange rate

Raw materials

Energy

Transportation

Operating and other expenses
Adjusted YTD 2017 figures

Total adjustments YTD 2017 *
YTD 2017 figures

(5,366)
585

(3)
585

(4,781}

(h

(36)

2

L

(21)

12)

80

582

=

(G}
(47)
25
2n
(12

= GG aas

840

5,418

(4,766)

23

652
23

5418~

(4.7

89)

629

¥ See "Adjustments fo reported operating and net income” above.

Specialty Solutions segment: results of operations for the period January — December 2017

28

Industrial

Sales analysis

Products

Advanced

‘Additives Food Specialties

Setoff

Segment Total

$ millions

Total sales YTD 2016
Quantity
Price

Exchange rate

1,120

798 659
85 (67)
(7) (1)

1 )

(24)
7

1

2,553

-

Total sales YTD 2017

877 596

(16)

Operating income attributable to the segment analysis

$ millions

Total operating income YTD 2016
Quantity

Price

Exchange rate

Raw materials

Energy

Transportation

Operating and other (expenses) income
Total operating income YTD 2017

aaas e *,,,,,,
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Essential Minerals Segment: results of operations for the period January — December 2017:

Potash &

Sales analysis Magnesium

Phosphate

Specialty

Fertilizers Setafd,

Segment Total

$ millions

Total sales YTD 2016
Quantity

Price

Exchange rate

1,338

I
1]

:)

1,163

(73)
(37}

(h

3,036
(18)
(0
(5]

661 (126)

46 8
{12} o

(3}

aaE

Total sales YTD 2017

1,383

1,052

692 _(119) 3,008

Operating income attributable to the segment analysis

$ millions

‘Total operating income YTD 2016
Quantity

Price

Exchange rate

Raw materials

Energy
‘Transportation

Operating and other (expenses) income
Total operating income YTD 2017

398

(9)
(31
O
("l.})
(1

@ cEn e

18
359

Divested Businesses Sales and Operating Income (Fire Safety and oil Additives):

2017

201620152014

$ millions

Sales
Operating income

97
51

1
R

3
116

245
79
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Operating Segment Data:

Specialty Essential Other

Solutions Minerals Gt Eliminations  Consolidated

Activities
Segment Segment
$ millions

For the three-month period ended December 31, 2017
Sales to external parties 633 718 10 - 1,361
Inter-segment sales 18 62 - (81 2
Total sales 651 780 10 (80) 1,361
Operating income attributable to the segments 114 124 - 238
General and administrative expenses (70)
Other income not allocated to segments and intercompany eliminations 21
Operating income 189
Financing expenses, net (25)
Share in losses of equity-accounted investee 2)
Income before taxes on income e _162
Capital expenditures 34 152 - 186
Total capital expenditures WL
Depreciation and amortization 28 75 1 104
Depreciation and amortization not allocated 14
Total depreciation and amortization 118

30
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Specialty Essential Other

Solutions Minerals o Eliminations  Consolidated

Segment Segment Alctivities

gme g
$ millions

For the three-month period ended December 31, 2016
Sales to external parties 586 741 11 N 1,338
Inter-segment sales 15 59 (1) (73) =
Total sales 601 800 10 (73) 1,338
Operating income attributable to the segments 121 103 - 224
General and administrative expenses (80)
Other expenses not allocated to segments and intercompany eliminations (72
Operating income 72
Finaneing expenses, net (19)
Share in earnings of equity-accounted investee 2
Income before taxes on income 55
Capital expenditures 28 107 - 135
Capital expenditures not allocated 1
Total capital expenditures - 136
Depreciation and amertization 24 69 1 94
Depreciation and amortization not allocated 1
Total depreciation and amortization 95
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Specialty Essential
Solutions Minerals Other P s
Segment Segment Activities Eliminations Consolidated
$ millions

For the year ended December 31, 2017
Sales to external parties 2,588 2,789 41 - 5,418
Inter-segment sales 62 219 2 (283) -
Total sales 2,650 3,008 43 {283) S.:IIS
Operating income attributable to the segments 554 359 1 914
General and administrative expenses (261)
Other expenses not allocated to segments and intercompany eliminations (24
Operating income 629
Financing expenses, net (124)
Income before taxes on income Mm505
Capital expenditures 80 423 1 504
Capital expenditures not allocated 2
Total capital expenditures — L
Depreciation and amortization 111 274 3 388
Depreciation and amortization not allocated 30

418

Total depreciation and amortization

32
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Specialty Essential Other
Solutions Minerals Activit Eliminations  Consolidated
i ctivities
_ Segment Segment .
- $ millions

For the year ended December 31,2016
Sales to external parties 2,493 2,811 59 - 5,363
Inter-segment sales 60 225 - (285) -
Total sales 2,553 3,036 59 (285) 5,363
Operating income attributable to the segments 534 398 5 937
General and administrative expenses (321)
Other expenses not allocated to segments and intercompany eliminations (619).
Operating loss 3
Financing expenses, net (132)
Share in earnings of equity-accounted investee 18
Loss before taxes on income (117)
Capital expenditures 95 497 1 593
Capital expenditures not allocated 59
Total capital expenditures — 052
Depreciation and amortization 106 292 3 401
Depreciation and amortization not all ocated 5
Total depreciation and amortization 406
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Israel Chemicals Ltd.

By: /s/ Kobi Altman
Name: Kobi Altman
Title: Chief Financial Officer

Israel Chemicals Ltd.

By: /s/ Lisa Haimovitz
Name: Lisa Haimovitz
Title: Senior Vice President, Global General Counsel and Corporate Secretary

Date: February 14, 2018
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2017 MyWA BY11 DYDINS DXIVHIAT DOIWPN NNYA 993 53 NNTY TN INY 1 DINSII AUNR /272 57230 D71
MBPPN MOYY G0N V) NNIY SYNNN DINNAN DXRNI PPIT AN, TPIWINN AWML MIDI
DINHYY ANNA PN YY MSDIPONN  NPNNN MNHINI NOYY MYSHNI 2017 70¥ Tonna MOV HOSN

PHAN2 NRYYNA MwHN ,poa YPH amwvnn 0pna ©70ann Hin TPMYOYN NONNY NPT NININ MNNIN

%o wrn mea spoy IDE Technologies -2 1 mpinn 57720 9919 ,N2I0) TPIPD Y7V DYUDIN NPIH
MY YWY DOTAPHRN DNYTN MY NN NITIN 12 103 A9YT TN 1.2 HY 5919 019D NNHN NIV PN
Sy 9YTH TIN ,091DPD10 DWND NIV 502 NXON NNAVN NN PN POITIMPN DINNA DYWPN DININD

WY DNPRARA NHYONY MV 1) NPODRY NNV TN XDVPIVN DIVNI MIVPIN 0N .AXINN M2 50%-D
MY MO L2018 NI WTIND 902 WNDID DY PN 55 OPOR MAPYa P 0mIIONIYA]
P2 PHN D DV 90O NIAND DIPNY NOY DIVNNNN DINIRHDD .NIAND NI YY) ANV MYIYD
MY TN MRIYIVI DITINN DDIPHN 102) OY 2w, NANN SV IVLITIMPN DYTRPHN DN INNN
NN DYAXPN NYK 92 ,07IWIN) DNDH DT 13,000 ,NNNNTI PRY PRIV NPPODINDM NYMN NPV

# MINAN OV 2018 TIWA TIY NINIYM NN THYN NXIPY 20N o

AN 995 NONINY TYMINN DNYXN AN MRV 2017 MV DM NN 1P 1INYS 1,200 PPNORPT AP
YD WK 12T NI THIPD YT DIV NNDINI MWD 20D PNVPIPTN INNNY DMVIVTND DMNMNIN
TPRNN 93 TP V2N JPTIY NNPHNY DD IHMNPH I3 120N NNTNRN PIVNY 2NN INNONY
DMNINN YPOY NIANIN TN ,DHNPN DIIPHN Y02 NPMIND IR AN ~9WH NYVRA NYY NN PO
MmN YYNPYTH MNIPNI 120N YIDWn NN BY MNOPNN PV TPM21DY IR 25WA 29 90101 DX TNPRN
ANZIY PHNVI AR NPT NN ONHNN NNIN AT PV DITNVHN NN SO NN PMYHYHN DN

1 DY POIVN Y9 55D MY TIW NPX TIN PN 2DNN DY TTIBNNY TPYRND 2D DY

NYaTI NINXD

10-12/2017 10-12/2016 1-12/2017 1-12/2016

$ %of &  %of 8 % of & % of
millions sales millions sales millions sales millions sales

Sales 1,361 - 1,338 - 5,418 - 5,363 -
Gross profit 429 32 416 31 1,672 31 1,660 31
Operating income (loss) 189 14 72 3 629 12 (3) -
Adjusted operating income (1) 168 12 140 10 652 12 582 11
ng;lig;??c (loss) - shareholders of the 155 11 1 ) 364 7 (122) )
égﬁ;;{;ﬁgiucome - shareholders of the 142 10 114 9 389 " 451 3
Adjusted EBITDA (2) 276 20 264 20 1,059 20 1051 20
Free cash flow (3) 137 127 405 346

TYRI 9TINN0 NOLI2 #OPNNTHR P37 11951 Soan NN1E MPXDAY INT (1)
L T¥MA2 971NA7 DA #NITINVAN margns oxmy EBITDAY X7 (2)
L TERAI 91800 NODIT TIHNNN INT (3]
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TPINSID MIN*)

Sales — Expenses Oi%iroatﬂgg' .
$ millions
Q4 2016 figures 1,338 (1,266) 72
Total adjustments Q4 2016 * o e 68 68
Adjusted Q4 2016 figures 1,338 (1,198) 140 ﬁ
Quantity [64) 66 2 ﬁ
Price 53 53 ﬂ‘
Exchange rate 34 (51) {10 U’
Raw materials [6) (6) 'U'
Energy [7) (7) ‘ﬂ'
Transportation - 10 10 ﬁ‘
Operating and other expenses . g {7) (7 5
Adjusted Q4 2017 figures 1,361 (1,193) 168
Total adjustments Q4 2017 * o 2y f2n
7L 0.1 ..

Q4 2017 figures

TUDAT QIINDA NODIT YEIANITON EIA DL 25N 1195 DIDNDAY INT ¢

MDA DT MTIN 1P L2017 TIWD 2091 PPN INT PPN 1,361 TOU 2% -2 INNN NIVINN 10190
221 DTN MNIPN MM ,DIRTPNN D¥DIN 202 WK NN MNN VI 9393 NN NYMIN MM
YT DY TPPIN MNP TN DINDY .DINMYYR 0MINN 991 DINI-700130 DIHMYYN DX DITNID ONVT
PN NNIY .OPAMYYN DI D3 MNTX MOINN HYI IOWNI DADIY NWT YY NPIINON MO0 DT>
DIIMYYN DN PN PO (MO vy nn FOB 9 nna 9917 20 S nnby) 0»n 099nn 5101 e

12107 WAIN MPIHN DN NHTIPN MY DN NOWY 0 N IBIN DX TAPHD MNING 9931 01120010
A2VIN DI PRD MPINNNm

N2AN DM M0 SV INY MY WPV DY 4391, 1NPI0RT DNHNH 2PNY YOVIN M2WaNN NNIN 929890 KN
Y0 VMNAND NN PPNN MY [ TEPIWNT DIPHRN NN DY YR NN NN MPINI P9
TPYN MPINNN 2T Y PN HP N ADYN DY NPMNON M7P00a N2 ¥ 9N 71210 17200 DMV
MYV APV AN NDITIN IWN TPINN 7 PHRT APIY  NNHT NPTY NPT TWN DI DI0 1PN
YA MAINN NPIIWON MNIIN DY NYDHWN NYOWNN NN NP DM IHWN MNP DADIdN YW TIvN
NIV NDI0T P PI NN NYIANTY DYTIWD MMAVNY IWPA 2016 NIV HY O 1WA MDD Y2
NN 9171230 . 2017 1Y 5 313770 IYAN2 I MV MMDIDN 2T Y MIPIN NP NON AT IV NRUIW
;2NN 5033 (NP NHMIN MNNND H91D) NPIWANN NMITYA PNIDNY MPWAN AP Y23 SMEN SV
,DTNPHD MNIPN ¥ FPANTT NYDIN DI MIDIN YN TN MINN TY NP MNIE) 1PN mPomn
2V N M0 MM DM 9732 NS YV N §INKI DFPNN NP YIOYNT IZUN TV IR DX DYPAN
112201 LIV NYT ,VIVIA YOO NN DT YT IY MPON MNP 1R NYOYN .DXTAPH BNWT 101 B9 »MInIN
MM N2 FPINN TMTY D), DTAPR MINRIPN IR/ TPANIT MSDIN VIV NWT PRI AP ,a159N

47-1 NPMVYN JWINN NMINSIN NN NOYHINY ,IMynen Doy Nyawn nnvn poonm »Mywa mTnns .any
A9YTN 20 TPYN MPINNN Y32 pva T N
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AN TINND ORI MPINDDI TNPIR HITIN IRYIND WY NN pARED

$ millions 10-12/2017 10-12/2016 1-12/2017 1-12/2016
Industrial Products 303 283 1,193 1,120
Sales to external customers 298 279 1,179 1,111
Sales to internal customers 5 4 14 9
A]lvanccd Additives - —1_99 - F_- " -877 - 7.‘-)8—_
Sales to external customers 186 157 824 732
Sales 1o internal customers 13 16 53 60
Food Specialties | s s s6 6
Sales to external customers 149 150 585 650
Sales to internal customers 2 1 11 9
Setoffs - @ ® e ey
Total segment sales 51 601 2,650 2,553
Operating income attt:ib_u-t;l.Jl-e“t-n the segment N 4 121 o 5% s34

oMnIYYN 098N b

MINT NPIIN TY AN DVINNHD N0 N9 NYAYNIN NNIN DPRNYYHN O8I0 210 L
MMM 01N MADIN NAY PN ONIN NN NIDY TIND DNIINDY P01 YIIP RN

NI 4NN NNY NN NIVANDA NNMD NPDIN PO NNYD YTNNN DPNY 112 .0HI-MODIIN
D1N2N Y¥ NYPOYN N2220N AN YTIN Y¥ON IND LYHD 0XTI1 012N YPNHHD NN NHYD
L2018 MIVA NN INYIND NN9N

NN DYIPOWYN DN 9D AN DY TR 238 AN DI1NI-20011) 1PY3 200D WP AN L

NN TN IMIPRA DI NN DNYIND LD DINI-100120 NV AN oY NN DTN
N1 B3 DN

SY AN YA INPIYNT D320 NPNY DIDYHN INIT-IDDIAN 17V 220¥H JW OPNDN @
2016 My

MYY MOYNN YW MNP PPN NTIPR IYIAD NYIVIN IPXIYONN NPANIN @

901 DM TN VANN NIRNIND ,NTY MINKN FIXINT TN DM NPNNI DY DTN @
A1 D712 NNA IDIW YN DINIWHI MTPRRM



Where needs take us

AICL

01PN 090N DD

STPRYR 202070 19192 MPIND NNIYY IMypun 19y 0MMTENHN DIDDIN YD S MIOnN
: DN N90R DY NAYN NYIYNY NYTIN

JTRPIUNR 29P0N )WAIN DINYY 9% MYwa 19Ty MmN 03nn YY NPY1Ivn maonn
MNIPIR DOWIPIII NTPN NN NHP IUX ,NNPRI DIYTN MMPYN DWIP N IRNIND
YT 5y S1p Poa P20S5 >poy YW nntnsn TUNRN AYTR MINHBN AP PTHN DINIIND nkF¥abhlvi
DY) N31110 Pva YPH 9mvnn ovnn Sy mmphn ©1012) ymipnin pivn nna 917n
NIV TV, NPINK 0TI MINK MTHY MIMN KINA D17 VDI YNYNY 1Y YIPIa

P20S >vnn >mann ©v10n YND 2py NNY NP0 1Ivn anvd 1T MoInnn ,NPPINN
NRIWI ANV 0O TR L2016 MY HY 390 YA INIYNL NYPNI DN 1PN DIYINND
VTN MINHD NPPTHHN INIIND ,0NPN PIYIIN

N TNV NN AN NI YIPI1 NN NPIINN PNANI MIYN MovHnNn
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2016 WA 2aPNN 1YIIN NNYT MM 1PN MDIDANY MINY 1V YW NNURIN TPINRY ANIYA
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2017 9319847 - YDVPIN NDPNY MIYIN NINSIN

T v v P 1
$ millions
Total sales Q4 2016 283 173 151 (6) 601
Quantity 6 17 (7 3 19 ﬁ
Price 9 4 1 (h 13 ﬁ
Exchange rate 5 B 5 _ 6 2 18 ﬁ
Total sales Q4 2017 30 1 151 (@ 651
6pcrating income attributable.n; lhc scgmcntr ;n;lilyisii; 7 _ 3; millions:_- :
'I“oiz;l operating income Q4 20]6 R ” - “ 121
Quantity 7 ﬁ
Price 13 ﬁ
Exchange rate 2) 5'
Raw materials () a
Lnergy (1) 3
Transportation 1 ﬁ
Operating and other expenses B B ‘B’,
114

Total operating income Q4 2017 i i

,DYI2-5DD1AN NP 210YNY YN NNV IXINY MITIN,INY NN NPMND MIPDN J¥ NmInn
7YY T DY AP MNP, MITRIH NN 01120 Y TIYD NIV INY 0371323 DXNAD DX 10D
DMIZNN PMIYUN PRYN NPNN L, DIPDR MDNT NWIIN APY MINND NP2WIND NINIINI

mMavn P32 2016 MY SV 2¥IAIN YA NHYY NDIDN BINAN Y TIYN NIYAYI Ny DY 3
Rukiis b)Y

0293900 BYDIRN TN

ATUN 9 L DYPOY MP NYIYY 19910 MINIPNT PIY AR DIYN JUN ,DMIPAN DY273°0N 110
L, DMMN NINIPN MINID NPOORI TPHNN NT AN .D¥TNPH DNIVYT 271 DIVITIA 2,01 1H0)
P9IV NMIMNNAT NPDOONN ANYTN MW MTPRnT TN
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MKRIPA MNINY PIYN 2N 2112 (CRF) 99120 19nwa 001vT Y M1opa o 11y e
.DYINYH

AN MM PR AN Ywata (MAP / MKP) straight nwT v m>wwan miksn e
PN NN APY L2016 MYV DXAPNN 1WA NNIYNI

oY DMIUNT DD NPOVN DTN NANT VAN )IYATN DY DMNND OPYTIN1 e
MY AUNK N M0 P 2017 MYD MINXIND DPINN PIND PIva MYYINDD
SPNR NN OONIN TMIAND MPOY N30 Y3 NHAYY

1P2YN DIPOYN IP NINNI IMPNHN NONHN TYHRNND IYID WIYIN DRIV NN e
o2 YPH amwnn ovnd ovon MAP mi8» nx

$7997 NI HIMT

10-12/2017 10-12/2016 1-12/2017 1-12/2016
$ $ S $
millions millions Millions millions

Potash & Magnesium 414 415 1,383 1,338

Sales to external customers 381 386 1,258 1,213

Sales to internal customers 33 29 125 125
Phosphate 242 263 1,052 1,163

Sales to external customers 189 226 860 966

Sales to internal customers 53 37 192 197
Specialty Fertilizers 156 137 692 661

Sales to exiernal customers 148 129 671 632

Sales to internal customers 8 8 21 29
Setoffs (32) (15) (119) (126)
Total segment sales 780 800 3,008 3,036
Operating income attributable to the segment 124 103 359 398
Sales analysis Nf;gtzse]slifm Phosphate I?Sel::ictiiigfs Setoff S?Ig:::;l .

$ millions

Total sales Q4 2016 415 263 137 as) 800
Quantity @1 (38) 16 (15) (78) 4
Price 32 11 2 (3) 42 ﬁ
Exchange rate § 6 1 1 16 t
Total sales Q4 2017 414 242 156 32) 780
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Operating income attributable to the segment analysis $ millions

Total operating income Q4 2016 103
Quantity [@)]
Price 42

Exchange rate (13)

Energy (6)

Transportation 9

4
1
4
Raw materials (1) 5
3
L)
1T

Operating and other (expenses) income |

Total operating income Q4 2017

MPINI DY O DY MNPY LYY Nyavn NNYN VAT NVWTY ITYN 2¥ NPMNIN MY
NN N IDWINN NN HY NYOWAN .DYTAPH NINIPN ININT MNNIT NN JY NPMINON
210 71N OMINYIN DINNM NIPINN TOA DINYA ADYND NPON AR Y DIPYH JYa  Imnn
DNYIND ,MT2AT PAOTAN IYY NN AN DYNIA) ATWUN PNANA 1PV 1Y) 1NNN NN
MPINNN NYOYNR INNIND 9202 Oann NN NP DYHDIP 970 230 11PN MIPinnmm
NI NN NP NN DAYN MY 191 MIN91D 2NN NLYD NNMD NMDY Dy Ypwn
MPINI DT APY IM? MINI NN NMITY ¥ DY NITNPY O9IYann NN DY MDY NYawn

PRI NYAINM 2NN 21T NAD NYMRnon

DYYUND MDYV

10N N

Thousands of Tonnes 104122017 1041272016 1-12/2017  1-12/2016
Production 1,303 1,303 4,773 5279
Sales to external customers 1,375 1.632 4,687 4818
Sales to internal customers 125 92 352 347
Total sales (including internal sales) 1,500 1,724 5,039 5,165
Closing inventory 400 666 400 666

SWOATN WD RN DPIN OXMZVART IRNYNA 2017 MY Y 329N 11¥11 NN M0 N7
77 7390 Y272 NN .MIYN PI0 ARIPD THIMYAYH DPIN DMNNL 10N 12 Y NNy 2016 nov
.2016 Mwa 52NN YA NNNYN 17X
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Millions of dollars 10-12/2017  10-12/2016 1-12/2017 1-12/2016

Sales to external customers 361 369 1,181 1,134

Sales to internal customers * 40 34 149 151

Total Sales 401 403 1,330 1,285

Gross Profit 198 167 555 513

Operating income attributable to potash business —;24“ ----- - 94 303 291

CAPEX 114 66 256 N 305

Depreciation and amortization 35 27 121 119

Average potash selling price per tonne - FOB (in §) 222 202 219 211

OMINRNOPOY 9910 90 DY MANK NPPDY MTNY Mon ¢

OYYPIAP-NN MR AN NPAM PMIVYINAL 1IN VAT I AN P, MITND NPRHYY ATUN DM

.T1992) MIYIII]

12017 9389 - 92909PIX NAIPNY MIPPAN MNSIN

Sales analysis $ millions

Total sales Q4 2016 403

Quantity (44) 3
Price 34 ﬁ
Exchange rate 8 ﬁ
Total sales Q4 2017 401 B
Operating income attributable to potash business analysis $ millions

Total operating income Q4 2016 94

Quantity (5) a
Price 34 ﬁ
Exchange rate )] 3
Energy (3) a
Transportation 2 ﬁ
Operating and other (expenses) income 8 ?
Total operating income Q4 2017 124

;0NN NPOYR YA L2017 MYD O¥IIIN M2 ONYANN NN 32% DV OMYDYNn DT
2V NP Nyawn YTy Y 7251 PON 191N THIPY DIan nmbyal ntamn nmMbya M
A2V 2 DPWN DY POYINN I N0 MBINI NN MIVON
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D000 — $YVONY NEY

Thoiisands of Tonnes C 10-12/2017  10-12/2016 11272017 1-12/2016

Phosphate rock

Production of rock 1,098 1,301 4,877 5,744
Sales * 140 157 498 1,032
Phosphate rock used for internal purposes 1,030 1,054 4,300 4,099

Phosphate fertilizers

Production

o
<
h

691 2,094 2725
Sales * 501 750 2,291 2,645

LDVNNN NIMPIS *

NY2owW DM 201 MPOYN NIA0T NNMN 29PN NANNNHD 1PV ¥ LITIH YOO NN NVIPN
239390 Y2 0 ANIPY MDWaY TN YYonn oYann 1WaAINn Pon ToN0na P Yyan Dy nnawvn
POIPN LONDOVPIVN NI DYINN/ NNNND PV N0 IPY 1N MDNI 1PN VIV YIT MPDN
0807 Jaynnn IRIND YPH JV gmwpn 0pna My»a 70n 9p0ya a1 09019 DWT 11812

YONI TPOHNI NTIR AP YA DADID NIWT NN PPN .0YTRIMN

0131351 NN
NIDY 14-1 09I YUN 12N 31T 0.054 -5 IN,I91T 119 70 TO TITANT DY WTIN DI 1 PN0PIT
2990 5w 2017 MWD »yr29N 1IYAIN NMINXIN MApya 2018

#t
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For the three-month

period ended For the year ended

December December December December
31, 2017 31, 2016 31,2017 31,2016
$ millions $ millions $ millions $ millions
Sales 1,361 1,338 5418 5363
Cost of sales 932 922 3,746 3,703
Gross profit 429 416 1,672 1,660
Selling, transport and marketing expenses 189 191 746 722
General and administrative expenses 70 80 261 321
Research and development expenses 15 19 55 73
Other expenses {income) (34} 54 {19] 547
Operating income (loss} 189 72 629 (3)
Finance expenses, net 25 19 124 132
Share in earnings (losses) of equity-accounted (2) 2 . 18
Income (loss) before income taxes 162 55 505 (117}
Income taxes 13 50 158 55
Net income (loss) 149 5 347 (172)
Net foss attributable to the non-controliing interests (6) (27) (17] (50)
Net income (loss} attributable to the shareholders of
the Company 155 32 364 {122)
Earnings (loss) per share attributable to the
shareholders of the Company:
Basic earnings (loss) per share (in cents) 12.00 3.00 29.00 {10.00}
Diluted earnings (loss} per share (in cents) 12.00 3.00 29.00 [10.00})
Weighted-average number of ordinary shares
outstanding:
Basic (in thousands) 1,277,099 1,274,195 1,276,072 1,273,295
Diluted (in thousands) 1,277,947 1,274,791 1,276,997 1,273,295
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December 31, 2017

December 31, 2016

$ millions

$ millions
Current assets
Cash and cash equivalents 83 87
Short-term investments and deposits 90 29
Trade receivables 932 966
Inventories 1,226 1,267
Assets held for sale 169 -
Other receivables 225 222
Total current assets 2,725 2,571
Non-current assets
Investments in equity-accounted investees 29 153
Financial assets available for sale 212 253
Deferred tax assets 132 150
Property, plant and equipment 4,521 4,309
Intangible assets 722 824
Other non-current assets 373 292
Total non-current assets 5,989 5,981
Total assets 8,714 8,552
Current liabilities
Short-term credit 822 588
Trade payables 790 644
Provisions 78 83
Liabilities held for sale 43 -
Other current liabilities 595 708
Total current liabilities 2,328 2,023
Non-current liabilities
Long-term debt and debentures 2,388 2,796
Deferred tax liabilities 228 303
Long-term employee provisions 640 576
Provisions 193 185
Other non-current liabilities 7 10
Total non-current liabilities 3,456 3,870
Total liabilities 5,784 5,893
Equity
Total shareholders’ equity 2,859 2,574
Norncontrolling interests A 85
Total equity 2,930 2,659
Total liabilities and equity 8,714 8,552
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For the three-month For the year ended
period ended

December December December December

31,2017 31,2016 31, 2017 31, 2016

$ millions  $ millions  $ millions  § millions
Cash flows from operating activities
Net income (loss) 149 5 347 [172)
Adjustments for:
Depreciation, amortization and impairment 118 95 418 406
Revaluation of balances from financial institutions and interest 27 () 137 76
expenses, net
Share in (earnings) losses of equity-accounted investees, net 2 {2) i (18)
Other capital losses (gains), net (45) 2 (54) 433
Share-based compensation 3 3 16 15
Deferred tax expenses (income) (34) 112 (46) (2]

220 209 818 738

Change in inventories (48) 56 5% 70
Change in trade and other receivables 61 128 21 150
Change in trade and other payables 38 [160) (45) (90)
Change in provisions and employee benefits 6 24 (4) 98
Net change in operating assets and liabilities 57 48 29 228
Net cash provided by operating activities 277 257 847 966
Cash flows from investing activities
Investments in shares and proceeds from deposits, net (6] 20 (65] (198]
Purchases of property, plant and equipment and intangible assets (140]) {138 (457) [632)
Proceeds from divestiture of subsidiaries - - 6 17
Proceeds from sale of equity-accounted investee 168 - 168 e
Dividends from equity-accounted investees - 8 3 12
Proceeds from sale of property, plant and equipment - - 12 g
Other - 1 - i
Net cash provided by (used in) investing activities 22 (109) (333) {800)
Cash flows from financing activities
Dividends paid to the Company's shareholders {56) - (237) (162}
Receipt of long-term debt 70 40 966 1,278
Repayment of long-term debt [353) (371) (1,387) [1,365)
Short-term credit from banks and others, net 18 117 147 14
Other - (2) |4}
Net cash used in financing activities (321) (216) (511) (239)
Net change in cash and cash equivalents (22) |68) 3 {73)
Cash and cash equivalents as at beginning of the period 109 157 87 161
Net effect of currency transiation on cash and cash equivaients i (2) (2] m
Cash and cash equivalents included as part of assets held for sale (5] G (5] -
Cash and cash equivalents as at the end of the period 83 87 83 87

——

—

Additional Information

For the three-month
period ended

For the year ended

December December December December
31,2017 31, 2016 31, 2017 31,2016
$ millions - $ millions G
Income taxes paid, net of tax refunds 70 4 127 84
Interest paid 37 35 111 112

22




AICL

MWhere needs take us

$ONNTRN Y730 AN PPN NN MANDA

10-12/2017 10-12/2016 1-12/2017  1-12/2016
$ millions $ millions $ millions $ millions

Operating income (loss) 189 /2 __ 629 {3]
Capital {gain) loss (1) (48) - (54) 1
Write-down and impairment of assefs (2) 14 - 32 489
Provision for early retirement and dismissai of
employees (3) 5 13 20 39
Provision in respect of prior periods resulting from an
arbitration decision (4 3 6 13
Retroactive efectricity charges (5) (6) - {6) (16)
Pravision for legal claims (6) 14 ] 25 8
Provision for historical waste remaoval (7) ; & B 51 —-— 51
Total adjustments to operating income {loss) (21) 68 23 585
Adjusted operating income 168 140 652 582
Net income (loss) attributable to the shareholders of the
Company 155 32 364 (122)
Total adjustments to operating income (loss) (21) 68 23 585
Adjustments to finance expenses (8) (3) 12 38
Total tax impact of the above operating income &
finance expenses adjustments 5 (15) (4) (81)
Tax assessment and deferred tax adjustments (9) 6 22 6 36
Adjustments attributable to the non-controlling interests - (5) = (5)
Total adjusted net income - shareholders of the 114 389 451

142
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toynn EBITDA aywen

10-12/2017 10-12/2016  1-12/2017 I-12/2016
$ millions $ millions $ millions $ millions
Net income (loss) attributable to the
shareholders of the Company 155 32 364 (122)
Depreciation and amortization 104 95 390 401
Financing expenses, net 25 19 124 132
Taxes on income 13 50 158 55
Adjustments * (21) 68 23 585
276 264 ,,1'0_5i 1,051

Total adjusted EBITDA

ZE HO )T P NS SIWENA ALY MIPNTAT INT ¢

PPUOIND DOIITHN DXITH MWD

10-12/2017 10-12/2016 1-12/2017 1-12/2016
$ millions $ millions $ millions $ millions
; ey 277 257 847 966
Cash flows from operating activities ——
Purchase of property, plant, equipment and intangible assets (140) [138) (457) (632)
Proceeds from the sale of property, plant and equipment E = 12 -
Dividends from equity-accounted investees 8 3 12
Free cash flow 137 127 405 346

Y DATIN MMTI B2INITH HBSTH by DYTNINDD DIPIIENND MINTI 1ANNY 292 DHNIDH DN DOXP8N PIuYy 0*9'yon *

2017 9an%4a 31 09 nvann

tNIFIY MNIN raY M on

10-12/2017  10-12/2016  1-12/2017  1-12/2016

§  %of 5 %of S %of  $  %of
77777 million sales  million sales million Sales million sales
USA 241 18 240 18 1,091 20 1,070 20
China 213 16 261 20 724 13 669 12
Brazil 144 1 135 10 594 11 521 10
Germany 94 7 83 6 378 7 392 7
United Kingdom 83 6 58 4 328 6 306 6
Indiia 68 5 31 2 200 a4 199 4
France 67 5 47 1 265 5 226 4
Spain 64 5 59 4 264 5 258 5
Israel 41 3 62 5 171 3 237 a
ltaly 32 2 31 2 121 2 122 2
All other 314 22 331 25 1,282 24 1,363 26
o T R e e
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$EPHNNI TN DD MDD

10-12/2017 10-12/2016 1-12/2017 1-12/2016
$ % of $ % of $ % of $ % of
million sales million sales million Sales million sales

Europe 465 34 387 29 1,918 35 1,863 35
Asia 396 29 391 29 1,342 25 1,275 24
North America 260 i 262 200 1,175 22 1,141 21
South America 160 12 152 11 666 12 588 11
Rest of the world 80 6 146 11 317 6 496 9
Total 1,361 fﬁ 1,338 100 5,418 100 5,363 100

PADIA NYT BY NPNININ MDINI DTN IPWI Y TPNYR 22PN NI N DYTN — DAYIIN
ATWN YW NPOR0 MPNNI YITH OY TAY ,DXTNPHA MAIPN 1IN 0112-20010 0P NWYR [sEmba)al

ANAIN 7Y NIPNININ NIPINT 21T TPNYN N22APRN NHPAN noIve anwn P2S5 mon — MION
Sy PP9PA FPAN AYYY DY TAY ,DOTAN MIRIPN 2I¥IN) MILIN 0171200120 N7°Y3 73031 NNt

DADIA NWT SW NPMININ MR DT T DY IPIN JAINT NP QAOUN

JSUR Y YN MAPIN DT CTPNWR 2apnn 119277 INNYN M8 M2 - DY AN 1108
P4 >a¥1n W 1IN0 1NN SW APNININ M0 D1THOT DY MNP My moam

S9N TW NTIRN OTPAN DOLYN NPON YA NN — ARMINAN 8199

5T 290 15A IR HY NPMBIN NPINI DT IV YN NN — 821D INY

1 (D997 2319900a) BIPOY MNP 28V TI¥ORN KN

2017 2016 2015

Potash & Magnesium
Phosphate
Specialty Fertilizers

Eliminations
Essential Minerals segment
operating income

Industrial Products
Advanced Additives
Food Specialties

Eliminations
Speciaity Solutions segment
operating income

282 282 637

23 60 187
56 55 63
(2) ! (2)

359 398 885
303 286 225
201 163 154
51 84 72
() 1 .

554 534 451

Other activities ff ~1 5 16
Operating income attributed to 914 937 1352
segment =
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12017 H30NT - IR NMPNT MPr¥an MNYIN

Sales Expenses Ojr:ﬁ:)aﬂgg
$ millions
YTD 2016 figures 5,363 [5,366) {3)
Total adjustments YTD 2016 * - 58 585
Adjusted YTD 2016 figures 5,363 (4,781) 582
Quantity 52 (1) 51
Price (6) {6)
Exchange rate 9 (56) (47)
Raw materials 25 25
Energy (21) (21)
Transportation (12) (12)
Operating and other expenses .- 8O 8O
Adjusted YTD 2017 figures 5,418 (4,766} 652
Total adjustments YTD 2017 * e e B 23 23
YTD 2017 figures 5418 (4,789) 629

12017 13087 - NI DMPNY MTIYON MINYIN -0 MININS ATAH

$ millions
Total sales YTD 2016 1,120 798 659 (24) 2,553
Quantity 5T 85 (67) 7 82 t
Price 12 (7] i 4 t
Exchange rate 4 1 5 1 S t s
Total sales YTD 2017 o 1,193 — Br7 596 (16} 2,650
76|;xeratin§ income attributable to rhe‘segment anary.sis : $ m.il!ions
Total operating income YTD 2016 534 7
Quantity 52 ’t
Price 4 t
Exchange rate [15] ‘v
Raw materials 19 t
Energy (2) #
Transportation (1 ‘u'
Operating and other (expenses) income (37) 3
554

Total operating income YTD 2017
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12017 2ANYT - IR NNIPNY MIYAN MNIN -DIA Y291 AN

. Potash & Specialty Segment

Sales analysis Magnesium Phosphate Fertilizers Setoff Total
$ millions

Total sales YTD 2016 1,338 1,163 661 (126) 3,036
Quantity i [73) 46 8 (18) 3'
Price 41 (37) (12 {1 (9] 5
Exchange rate 3 {n (3) € (] ‘u'
Total sales YTD 2017 1,383 1,052 692 {119} 3,008
Operating income attributable to the segment analysis $ millions
Total operating income YTD 2016 398

Quantity
Price
Exchange rate
Raw materials
Energy

Transportation

Operating and other (expenses) income

Total operating income YTD 2017

7
9

{21

{19

{11

= e aas

359

(1Y *avIMm YN NNV IYMBY TIPOY — PNYan NN MIIN

2017 2016 2015 2014
$ millions
309 245 226 197
Operating income 116 79 64 51
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